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MOBILE WORLD INVESTMENT CORP (MWG VN) 
We reiterate our BUY recommendation on MWG despite downgrading target price to 

reflect potential slower growth this year due to the outbreak of Covid-19 epidemic.  

MWG’s 2019 audited business results reported 18.1% YoY growth in net revenue, to 

VND102,174bn, and 33.2% YoY growth in EAT, to VND3,836bn. The SG&A expenses 

to revenue ratio was 12.2% in 2019 (2018: 11.2%), while gross profit margin broadened 

to 19.1% from 17.7% in 2018. The expansion of product range, toward high-margin 

products under shop-in-shop model, has been one of reasons for the divergence 

between the top and bottom line growth as well as the widened gross margin.  

Phones, tablets, laptops & accessories category accounted for 43% of the overall net 

revenue; consumer electronics products contributed 39.5%; fresh food & FMCGs 

contributed 10.5% and others (e.g watches, small appliances, sim, cards, services, etc) 

earned the rest. Watches, the new product line added in 2019, delivered about 

VND800bn of revenue, with presence in 253 stores and 430 thousand watches sold. 

MWG targets 500 shops selling watches this year; however, the probability of lower or 

delayed spending for this non-essential product amid Covid-19 epidemic will likely 

hinder watch revenue from doubling in 2020. We forecast 33% revenue growth for this 

item this year, much lower than the previous expectation. 

By chain, Thegioididong.com (TGDD) reported a top line of ~VND33,207bn (-4% YoY, 

including the continued switch from mobile phone stores to consumer electronics 

stores), with 996 stores in operation at 2019-end. MWG has also been testing 17 low-

cost mobile phone stores named dienthoaiSIEURE.com, targeting to gain more 

market share from the existing mom-and-pop shops. DienmayXanh.com (DMX) 

chain posted 22.4% net revenue growth to ~VND58,239bn, with 268 new stores 

(including those switched from mobile stores of ~30), bringing the number of stores to 

1,018 at 2019-end. The company may not keep expanding this chain robustly given 

such a high number of stores. We assume 100 new stores for DMX in 2020 (inclusive of 

the switch from mobile phone stores to consumer electronics stores continues which 

we estimate at 20). As the mobile phone growth tends to flatten, we expect these 

chains’ outlook should be underpinned by the consumer electronics segment 

combined with increasing contribution of new product lines added under shop-in-

shop model.   

Ms. Chi Luong 
(+84 28) 3823 4159 - Ext: 327 
chiltk@acbs.com.vn 
 

Company Update 
Recommendation BUY 

HSX: MWG 

Retail 

Target price (VND) 140,315 

Current price (VND)  75,600 

Expected share price return 85.6% 

Expected dividend yield 2.6% 

Expected total return 88.2% 
 

Stock performance (%) 

 YTD 1M 3M 12M 

Absolute -33.7 -27.6 -28.4 -10.1 

Relative -9.3 -8.2 -7.2 14.6 

Source: Bloomberg 

 
 

Ownership 

Retail World Ltd Co. 13.2% 

Tri Tam Ltd Co. 9.9% 

Vietnam Enterprise Inv. Ltd 4.4% 

  

  
 

Stock Statistics 19-Mar-20 

Bloomberg code MWG VN 

52-week range (VND) 
71,600-
129,500 

Shares O/S (m) 453 

Mkt cap (VND bn) 34,263 

Mkt cap (USD m) 1,470 

Foreign room left (%) 0.0 

Est. free float (%) 92.7 

3m avg daily vol (shrs)  830,750 

VND/USD 23,310 

Index: VNIndex / HNX 747.66/101.84 

 2018 2019 2020F 2021F 2022F 

Net Sales (VNDbn) 86,516 102,174 116,588 140,428 165,978 

Growth 30.4% 18.1% 14.1% 20.4% 18.2% 
EBITDA (VNDbn ) 5,351 6,706 8,101 9,794 11,374 

EBITDA margin 6.2% 6.6% 6.9% 7.0% 6.9% 
Net Profit (VNDbn ) 2,879 3,834 4,403 5,456 6,482 

Growth  30.5% 33.2% 14.8% 23.9% 18.8% 
EPS (bonus-adjusted, VND) 6,672 8,661 9,715 11,689 13,482 

Growth  24.3% 29.8% 12.2% 20.3% 15.3% 
ROE  38.7% 36.3% 31.6% 30.2% 27.9% 

ROA  11.3% 11.0% 10.3% 12.1% 13.7% 

Net debt/EBITDA (times) 0.6 1.2 0.8 0.4 0.0 

EV/EBITDA (times) 7.9 6.3 5.2 4.3 3.7 

EV/Sales (times) 0.5 0.4 0.4 0.3 0.3 

PER (times) 11.3 8.7 7.8 6.5 5.6 

PBR (times) 3.6 2.8 2.2 1.7 1.4 

DPS (VND) 1,500 1,500 2,000 2,000 2,000 

Dividend yield  2.0% 2.0% 2.6% 2.6% 2.6% 
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BachhoaXanh (BHX) chain generated VND10,770bn (+152% YoY) of net sales, adding 

10.5% to 2019 overall result, with 1,008 stores in HCMC and Southern and South-

Central Coast provinces (43% located in HCMC). For 2020, most of new stores still 

focus on HCMC, Southeast and Mekong Delta regions. Further steps to the Northern 

region may take place after 2021.  Fresh, chilled and frozen food together captured 

about 50% of BHX’s sales (vs 40% in 2018).  

Gross profit margin after spoilage and shrinkage was over 19% in 2019. MWG targets 

to improve this figure by 2-3 percentage points this year to cover distribution center 

costs. BHX has achieved the EBITDA break-even at the store level with a gross margin 

of 18% since December 2018. However, we project that BHX may take a few more 

years to cover the operating expenses of all stores, distribution centers and the G&A 

expenses at the company level. For 2020, we forecast BHX’s number of new stores at 

700 and top line at VND19,989bn (+85.6% YoY), enlarging BHX’s contribution to 

MWG’s overall net revenue to 17.1% for the whole year. Our projection for BHX’s 2020 

EAT margin is negative 2.1% (from an estimate of negative 4.3% in 2019 – actual 

figures not disclosed by the company). 

For the 2020 business plan, MWG targets 20% YoY growth in net sales and 26% YoY 

growth in EAT. Mobile phones and consumer electronics retail businesses remain the 

company’s main pillars. In the first two months of 2020, the company reported 18% 

YoY growth in net revenue and 16% YoY growth in EAT. In which, net revenue growth 

was 13% YoY in February compared with 21% YoY in January, implying the initial 

impacts from the Covid-19 epidemic while the peak season of Tet holiday was almost 

over. 2M2020 accumulated net revenue rose by 155% for BHX, 15% for DMX and 

unchanged for TGDD & DTSR chains. 

Despite investors’ concerns on probable influences of the Covid-19 epidemic on 

merchandise supply for stores, especially technology devices and consumer 

electronics, the company is confident that it has already fixed orders with suppliers for 

1H2020 and the probability of supply interruption is low. However, on demand side, we 

predict that escalating movements of the epidemic since early March coupled with the 

government’s recommendations and measures to control it may intensify people’s 

caution, possibly lessening store visits. Meanwhile, the interruption in economic 

activities owing to the epidemic will likely cause negative effects on consumers’ 

purchasing power as a result of declining income or uncertainty of future earnings. 

These factors may impede MWG from completing 100% of its 2020 full-year plan. 

Nevertheless, we are not so pessimistic given expectations that the epidemic could 

ease from 2H2020 thanks to the government’s strong efforts; part of consumers’ 

demand can be met through online shopping activity; and consumption for food and 

essential products is still high. MWG aims to boost omni-channel sales and focus on 

high-demand products to support revenue growth amid the epidemic. According to a 

survey from Nielsen in Feb 2020 on Vietnamese consumers’ behaviours in response to 

Covid-19 impacts, 65% of consumers contributed to the survey said that they have 

curbed shopping for clothes and accessories but spending was unchanged or even 

more for food stockpiling. Nielsen’s survey also reveals that the epidemic has affected 

strongly and significantly to offline shopping activities of 46% of consumers 

contributed to the survey. The figure is only 17% for online shopping.  In order to 

support earnings, MWG aims to control costs, such as negotiating to reduce rental 

fees for store locations, enhancing labor productivity, etc. Accordingly, we forecast 
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MWG may complete 95% of its revenue target and 91% of EAT target, equivalent to 

14.1% and 14.8% YoY growth, respectively.  

Regarding surging inventories at 2019-end (vs 9M2019) – mostly in consumer 

electronics, handsets, home appliances, foods and accessories - the company 

explained it as a preparation for Tet holiday’s sales season, which took place right in 

January 2020 instead of February or later in the previous years. Before viewing it as a 

negative implication, we think more observations on the company’s coming results are 

needed.  

Combining DCF and EV/EBITDA comparison methods, we value the stock at 

VND140k/share, equivalent to a total return of 88.2% at the end of the year. BUY. 
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MWG FINANCIALS MODEL Price (VND): 75,600 Target (VND): 140,315 
Mkt cap 

(VND bn): 
34,263 

(VND bn except where stated) 2017  2018 2019 2020F 2021F 2022F 

Total Net Sales 66,340 86,516 102,174 116,588 140,428 165,978 

Sales growth  48.7% 30.4% 18.1% 14.1% 20.4% 18.2% 

TGDD+DTSR 34,708 34,607 33,207     32,157       32,060      32,313  

DMX 30,245 47,584 58,239     64,442       77,287      90,139  

BHX 1,387 4,272 10,770 19,989 31,082 43,525 

CoGS ex-dep'n 54,508 70,001 81,244 90,950 108,576 127,433 

Selling expenses 7,017 9,660 12,437 15,474 19,551 24,187 

G&A expenses 1,345 1,762 2,074 2,366 2,850 3,369 

Financial revenues  215 257 288 304 344 385 

Financial expenses  1 0 2 0 0 0 

EBITDA 3,683 5,351 6,706 8,101 9,794 11,374 

EBITDA margin  5.6% 6.2% 6.6% 6.9% 7.0% 6.9% 

Depreciation 690 1,223 1,443 1,779 2,164 2,487 

Operating profit 2,993 4,128 5,263 6,322 7,630 8,887 

Operating profit margin  4.5% 4.8% 5.2% 5.4% 5.4% 5.4% 

Other profits/losses 14 12 19 8 8 8 

Profits/Losses from associates  - (2) (3) (4) (4) (4) 

Net interest expense 198 352 225 518 426 320 

as % of avg net debt 5.5% 10.6% 4.0% 7.3% 8.0% 13.2% 

Interest cover (x) 15.1 11.7 23.4 12.2 17.9 27.8 

Tax 602 906 1,217 1,404 1,750 2,086 

Effective tax rate  21.5% 24.0% 24.2% 24.2% 24.3% 24.4% 

Minority interest 1 2 2 2 3 3 

Attributable net profit 2,206 2,879 3,834 4,403 5,456 6,482 

Cash earnings 2,895 4,102 5,277 6,182 7,620 8,969 

Total number of shares  316,990,000 443,496,178 443,546,178 453,209,870 466,806,166 480,810,351 

EPS (VND) (after treasury shares) 7,155 6,672 8,661 9,715 11,689 13,482 

Bonus factor (x) 0.75 1.00 1.00 1.00 1.00 1.00 

Adjusted EPS (VND) 5,367 6,672 8,661 9,715 11,689 13,482 

EPS growth  39.6% 24.3% 29.8% 12.2% 20.3% 15.3% 
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KEY CASHFLOW AND BS 
ITEMS  

2017  2018 2019 2020F 2021F 2022F 

Increase in working capital 148 2,190 5,254 1,498 2,664 2,839 

Capex 2,065 1,495 3,066 2,280 2,160 1,560 

Change in investment in affiliates 0 60 -3 -3 -2 -1 

Other cashflow items -143 -426 -1,038 0 0 0 

Free cash flow 539 -69 -4,077 2,406 2,798 4,571 

Share issues  92 703 86 97 136 140 

Dividends paid 232 486 665 906 934 962 

Increase in net debt -400 -148 4,657 -1,597 -2,001 -3,750 

Net debt, end of year  3,393 3,244 7,901 6,304 4,304 554 

Shareholders' equity 5,906 8,977 12,136 15,729 20,388 26,048 

BVPS (VND) 19,157 20,806 27,414 34,706 43,675 54,176 

Net debt / equity  57.4% 36.1% 65.1% 40.1% 21.1% 2.1% 

Net debt / EBITDA (x) 0.9 0.6 1.2 0.8 0.4 0.0 

Total assets 22,823 28,123 41,708 43,705 46,363 48,274 

 

 

KEY RETURN AND 
VALUATION RATIOS 

2017  2018 2019 2020F 2021F 2022F 

ROE  45.3% 38.7% 36.3% 31.6% 30.2% 27.9% 

ROA  11.7% 11.3% 11.0% 10.3% 12.1% 13.7% 

ROIC  27.9% 29.4% 24.9% 22.9% 24.8% 26.3% 

WACC  11.1% 12.4% 8.4% 10.1% 10.9% 11.8% 

EVA  16.8% 17.0% 16.5% 12.8% 13.9% 14.5% 

PER (x) 14.1 11.3 8.7 7.8 6.5 5.6 

EV/EBITDA (x) 11.4 7.9 6.3 5.2 4.3 3.7 

EV/FCF (x) 78.2 -612.3 -10.3 17.5 15.1 9.2 

PBR (x) 3.9 3.6 2.8 2.2 1.7 1.4 

PSR (x) 0.5 0.4 0.3 0.3 0.2 0.2 

EV/sales (x) 0.6 0.5 0.4 0.4 0.3 0.3 

PEG (x, 3 yr prospective) 0.5 0.5 0.4 0.5 0.4 0.4 

Dividend yield  2.0% 2.0% 2.0% 2.6% 2.6% 2.6% 
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DISCLAIMER 
 

Our Recommendation System 
 

BUY: where we believe prospective 12 month VND total return (including dividends) will be 15% or more. 

HOLD: where we believe it will be -15% to 15%. 

SELL: where we believe it will be lower than -15%. 
 

Analyst Certification(s) 
 

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about 
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly 
or indirectly related to the specific recommendations or views expressed in this research report. 
 

Important Disclosures 
 

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its 
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be 
aware that ACBS may have a conflict of interest from time to time.  
ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative 
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other 
types of research products, whether as a result of differing time horizons, methodologies, or otherwise. 
 

Disclaimer 
 

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties 
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized 
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or 
sell any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any 
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or 
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss, 
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to 
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not 
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its 
opinions or the information in this report. 
Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not 
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are 
inconsistent with, and reach different conclusions from, the information presented in this report.  
The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared 
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into 
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be 
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein 
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day 
as a result of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict 
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.  
This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it 
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any). 
In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report 
immediately otherwise it will be at his/her own risks. 
ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek 
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS 
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on 
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report 
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always 
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible 
for such terms and privacy policies and expressly disclaims any liability for them. 
© Copyright ACBS (2020). All rights reserved. No part of this report may be reproduced in any manner without the prior written 
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